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The analyses offer different ways to interpret numbers/information. 
 

 

 



 
Intracompany  Within the same company 

Intercompany  Comparing companies to each other 

Industry  To an aggregate of companies in the industry 
 

 

 

 
 



 

 

 

 

 
 

The balance sheet shows a company’s financial position. 

 

Type of comparison?   Intracompany                 

From? 2019 to 2020 

 

Base year is 2019 

 

For current assets  $2,717 - $2,427 = $290  $290/$2,427 = 0.1194 = 11.9% 

 

For long-term liabilities  $4,827 - $4,625 = $202  $202/4,625 = 0.0436 = 4.4% 

 

 

 

 



 
 

The income statement shows a company’s revenues, expenses and net income 

(loss). 

 

Base year is 2019 

 

For income tax expense  $444 - $468 = -24  -24/468 = -0.0512 = -5.1% 

 

 

 

 



 
 

 

 

 

 

 

 

 

 



 
 

 

 

Type of comparison? Intracompany                    

From? 2019 to 2020 

 

Base amount is Total assets 
 

For 2020 property assets  $2,990/$11,397 = 0.2623 = 26.2% 

 

2019 to 2020 comparison? 



 
 

 

Base amount is Net sales 

 

Even though the gross profit amount is higher in 2020, its percentage of net sales 

was higher in 2019. 

 

 



 

Type of comparison? Intercompany 

 

 

From the financial accounting perspective - A ratio is a relationship between two 

numbers/amounts. 



 

 

 

 

 



 

 

 

Type of comparison? All (intracompany, intercompany and industry) 

Ratio interpretation  $0.67 of current assets/$1.00 current liabilities. 



 

 

 



 

 

 

 

 



 

 

Ratio/% interpretation  78% = 0.78  

 $0.78 of total liabilities/$1.00 of total assets. 

 



 

The statement of cash flows shows a company’s cash inflows and outflows based 

on three categories. 

 

 

  



 

 

 

 

 



 

 

Ratio/% interpretation  48% = 0.48  

 Earned $0.48 of net income/$1.00 invested by common stockholders. 

 



 

 

 

 

 

 


