WaEST
REWMSBE R HREGMABE Y H AL
B BRAMEREEEERET2TEY
MATRIR - FREBBETRIEUE  AEgNAR
BERER - UTBHYE RAXERRS  ELM0R
e LA - -

- AT KRBT KR ?

8 2R 7\ 3T K BB AR Y S B 9 FE
LA ER ST BIFLIL K B EHE - R
TORBRBHRAKRBERES
WHOEE » AL RS T o
#F1i0—IHHH Lumina & W
RBH - EERKBHSBRRAT
MIERIE 38 % E£H - FilA B
HRRER  EXECSBSE
MERB I ROEENRE - 8%
AT Ay B A AT DU IR
FINEWEWM N EES B
ERESES RRTETWRE
BTSN EMZ TR
T FEF SR A sy S e+ (B AT
LIS EIE £ 09 A8 R3S -
HEREREMESEF o

- HAKXEREAH AR ?

BRI B PR 8 2 A M R SR S 8 4 SR A 1S
PWEH R S RN K R
THMIMEIARB - FE - EBIFFSMNREMA
BB SRUERT HIWRBY ¢ LLADKHAI AN &Y TAP BB S »
SEEEWE - Bt FEXEASRERES
FIB® > AT B mMANWAR

- [ RN | OB
HRRERREEREINTE [ EEEBLK
TERH | B0RE o 5B/ \M L KERES » EH{
BRAMWTSHERBRERHEE - AHFEEE
BROERR HSEELRFER—HEE
BRI R R LRGSR - T B IR AR DL T
BRSNS o A< SRR BBy T]
HERHETREMY  ¥—%SE
W E o REHHE B o
FEl  BREN S TEAL RO H T R
LUBEREE ~ % o

- [ 3% 045 B0 R 1 9T 90 8 15
ry 3. TR TS
HEEBRREAERHH
e BB EEEEL
& o IRMWER T LR BB AL
BRAIKIEE A B2
RIS - WL MBS

«EREFERE [ fRE
BERAHRE | HLE BS
BEEERLHHE -

(RfgHk)



Getting into College: Myths and Misconceptions

Bernard Pau

As a certified public accountant who has helped
families get their children into their dream schools
and secure financial aid, I have found that they often
rely on hearsay and half-baked ideas. Some, if not
corrected early, will bring more harm than good.

Let me dispel some of these myths and miscon-
ceptions so that you don’ t make these common mis-
takes.

Public versus Private

While state schools generally have lower sticker
prices, many private schools--and some public ones--
discount they want. They do it to recruit students
with the profile these schools want. A recent study
by Lumina Foundation put the overall average dis-
count at 38 percent. )

Therefore the important price factor to consider is
your actual out-of-pocket expenses after financial
aid.

Students with strong academic results can take
advantage of this to secure a more attractive financial
package often loaded with merit scholarship. Aver-
age students with a clear understanding of their ma-
jors will pay about the same or a bit more, but can
get more individual attention and guidance in reach-
ing their goals.

In - State versus Out - of - State

Since state schools charge their own residents

lower tuition, always consider your own state’ s
schools before planning to go out-of-state.

Many states offer financial aid to their own resi-
dents. New York State’ s TAP program is a good ex-
ample and it is quite generous. Therefore, always
weigh these two benefits before considering any
out-of-state schools. - '

The “ only lvy” mentality ~

Many parents and students have an “ only Ivy”
mentality in choosing schools. While the eight Ivy
League schools are excellent, many other schools of-
fer an equally excellent education as well.

One of the risks faced by students in having an
all-Ivy strategy is that all Ivy schools traditionally
draw from the same strong applicant pool and use
similar consideratigns in selecting their successful
candidates. This over-concentration : strategy can

" backfire if students get rejected or wait listed.

Therefore, a more diversified approach will serve
the student better.

The US News and World Report College ranking

Many parents and students put too much empha-
sis on this annual ranking in deciding which schools
to apply to.

While the ranking is helpful in providing general
insight into the relative merit of various schools, it is
not an exact science in predicting the quality of edu-
cation your students will receive. In fact, many

schools, including the most competitive schools,
game the system to improve their ranking.

Therefore, I use the ranking on a macro level
and do more in-depth research school by school to
find the right ones.

Asking for Financial aid will hurt my child’s chance
of being admitted.

It is true that most schools consider how much fi-
nancial aid applicants seek as a factor in deciding
whether to offer admission.

Unless the school your child is applying to has a
total need-blind policy, most schools are only
near-blind or not blind at all. If the student is a

. strong candidate, some schools may overlook the fact

that you are applying for aid.

However, if the student is only a marginal candi-
date, the odds are better if the student is willing to
pay the full fare.

Early application s better than regular application

Applying early has become more important in re-
cent years, especially among students eyeing elite
schools. Traditionally, students from private high
schools have always been coached to apply early. It
is also true that most of the students applying early
from public high schools are those with better than
average grades and test scores.

Colleges favor those applying early because it
will increase the “ yield, ” or ratio of students who
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accept their offers, and thus their annual ranking. It
also ensures that these schools will be able to fill
their capacity. No wonder, among the Ivy schools,
one third to half of the freshman seats are filled from
the early pool.

Someone from Harvard did a study a few years ago
that quantified the advantage of applying early as e-
quivalent to scoring 100 points higher in the appli-
cant’ s SATL. So if your priority is to get in, apply-
ing early certainly will enhance your odds somewhat.

However, applying blindly to a school early and
losing the opportunity to compare financial aid pack-
ages from different schools are the major drawbacks
in applying early.

Saving for college is bad for financial aid

This belief is based on an overly simplistic view
of how schools delerrmne a familie’ s financial aid
needs.

While all schools consider a family’ s current in-
come and wealth to determine how much each family
can pay, federal and institutional formulae include an
allowance to exclude and protect certain income and
assets from the calculation.

Therefore, unless you want to risk your children
not being able to get into their dream schools for
lack of money, the more prudent strategy for most
middle income families to finance the college cost is
through a “ One Third” strategy: one-third savings,
one-third borrowings and one-third aid.

My income is too high to quality for financial aid

There is no one absolute income levels above
which a family stops getting college financial aid.
The financial aid system is designed to let families
pay their share first. Therefore, more aid will go to

families showing a greater need. A school will also
consider-family and any other unique situation before
making its final decision and.is willing to revisit its
decision when a family’ s situation changes.

Educational loans, both student and parental
are part of the financial aid options:that help parents
to manage their family finances and meet college ex-
penses more efficiently.
| don’t want to put money into 529 plans because
the market is so bad

A lot of parents stop saving for college fm‘ fear of
losing their money in a bear stock market.

Unless you have decided against saving for col-
lege, 529 plans probably are the best saving vehicles
right now. They allow families in all income ranges
to save college tuition in a meaningful way, and they
come with significant income tax savings.

The nature of the stock market is cyclical, with
its intermittent ups and downs. If you can afford to
take a longer view, your 529 account will help you
send your children through college and beyond. Ef-
fective use of your 529 plan and other saving vehi-
cles supplemented by educational tax incentives,
can ease the burden of paying college expenses.

1 will turn my child into Indepandent student by us-
ing a different address and filing separate tax re-
turns .

Independent students generally get more finan-
cial aid than dependent students. However you can-
not transform your child from dependent to indepen-
dent by merely using a differnet address and filing
separate tax returns. ; '

In order for the U.S. government to consider
your child as independent for financial aid consider-

ation, your child has to meet at least one of the fol-
lowing conditions:

1. Be over 24 years old.

Already have a degree.

Be married.

Have children or other dependents.

Be an orphan or recognized by court as such.

Be a veteran.

So far I have come across very few students who
qualify.

My child will automatically become a local resi-
dent where he or she goes to school after one year
of study.

Many parents want to pay lower in-state tuition
and receive in-state assistance. Unfortunately most
states grant residency only after one has lived in the
state for 12 consecutive months. Time lived in-state
as a student does not count toward that requirement.
A student’ s legal residence is still the parent’s home
state.

Therefore, unless you want your child to drop out
of school and work for one year, it is quite difficult to
change residency.

A perfect SAT1600 (or SAT2400 after 2005) is the
Holy Grail. _

Many parents and students are gunning for per-
fect SAT scores as the ticket to elite schools. To
their dismay, Harvard rejects many applicants who
are class valedictorians with perfect SAT scores, but
admits mortals with far-less-than-perfect scores.

Wanting to do well in SAT tests or scoring a high
GPA is commendable, but not at the expense of oth-
er equally crtical factors considered by elite
schools. Elite schools look at applicants’ activities,

A
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personal essays, sports and
other individual traits as well.

Therefore, if your child " s
SAT scores are already within
the school’ s acceptance range,
efforts to improve the score
marginally are often a poor in-
vestment of time. A higher payoff
can be found by allocating time
somewhere else.

UTMA / UGMA accounts

Money in these accounts be-
longs to your child and can only be
spent on your child’ s welfare. How-
ever, many parents still behave as if
the accounts are their own.

When a student applies for finan-
cial aid, these accounts are counted as
the student’ s assets and are thus taxed
heavier than the parents’ assets. Many
parents mistakenly move or use assets
from these accounts.

If you have already set up these accounts for your
children, you should plan ahead to minimize the fi-
nancial aid hit without committing an illegality.
Students should not work

Many parents and students conclude that any
money earned by students will jeopardize a student’ s
chance of getting financial aid. This is overkill.

Most schools assume students will earn some
money, say $1, 000 to $2, 000 during the year and
have already factored the earnings into the financial
aid calculation. Therefore, if your child has the op-
portunity to work, let your child work because the

earnings oftentimes will have a minimal impact on
the financial aid, but may help him or her gain many
other life skills.

The Dean of Undergraduate Admissions at Harvard
had said a few years back, “ Let the students do
some real work (that has nothing to do with college
entrance) to understand how other half lives. ”
Parent should-not work

This is just another variation of the “ students
should not work” theme. Before you make such a
drastic life style change, you should first have a
clear understanding of the tax and non-tax benefits
and costs.

Often, a family. will be financially better off with
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two incomes even if it means

few financial aid dollars.

My child’ s score is better.
Why he is not getting more
financiai aid?

Most elite schools
nobly harbor a belief that
they can bring forth a
better world by helping

less fortunate families, es-

pecially those with children going
to college for the first time.

No Ivy League school offers merit-based aid to
students. The only aid they dispense are solely based
on demonstrated financial needs. Some elite
schools, other than the Ivies, do offer merit-based
aid which take into consideration an applicant’s aca-
demic or non-academic achievement. Therefore, you
may want to include both types of schools in your
child’ s final short list of schools.

Although special talent may not get your child
more financial aid dollars when applying to some
elite schools, these schools do look at your child’ s
talents.

Why not borrow to get through college?

Parents and students should only borrow after they

have exhausted all other options, including going to a

less pricey school.
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